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13 - Threshod Return (TR)



A

s ensige Maliyas (il SIS (o o

U 4th International Industrial Engineering Conference
‘\wa.o; EM —Y

L&ua_‘).) d)uw L)»L_M‘)J 0 4_J9o)5 L;L!bJJ._A d._lo.>)| ) D)‘._MI d..oLc).w ua;..a.?u cﬂ) LS'LQJ-\A Ls.>)J & dole 2
[7] g 0 &)l (V=Y) Jdo Cijgo 0 &S sl 033b il JBlis Jso ¢ 5,188 4o puo

$(03+U )2
n

MINZ =
S.T: 0Oj—-Uj=SRj—-TR
YXi=1 Xi>0
ER > TR ((ﬁ]n@))
Z‘:j ).) 4§
ER=ZSRJ SRj =3 XiRij
n

&S olin Sl s jloajb @olis Uy aibi] jlade 5l i e3jb &S Wlin Sl s 1 e3jb ciglis O wosjb Sliss a> TR
ol &bl g 5l jzeS 035L
o> (V) dlasly ) eiomen

0j=SRj—-TR oKl SRj>TR axls ™

Uj=TR-SRj ol SRj<TR amls ®

0j=0 ©y90 cnl 2 5
Uj=0 &g opl e
.ML:L;QI O)’9)J ).) d)‘;\fd%lﬁ).w ..\40).} Xl 9 J 0)9.) ).)1 0}5){ Lff)'?d O.))'L' RU 514)l]é.kjl .))94 D.))‘l{ ER cj 0)9.) ).) %)L’wd O.))'L' SRJ

CaomnB )d (Sloj 0ygd 03 dny bgype cosetio ploaw duaw 93 30 (£)l5 Ao o S I ol 035l (sloodly caliuns gu puis jglaio 4
Ll 005 djl)l\ O)LQ.JB J9A> Cau.a)‘)

bty | onfile 3 5 A ¥ § b f ¥ ¥ 3 T
R L I SAT I U ISR NPT S EPRLY ) JOPC U PP P R Y Cukuia gl dus
R 7S S AL I PR S 2N IR TN I S IPC () P 3 T i @l duwe

S T ETITEL N PSPPI DS 7 ) JRPURL & o IS ) Y, ) RS . I P \ﬁ@w&fd@ﬂﬂp&
credy | e T [ cere e | et [ o 1| et [ mere 1Y [mere e | ee ey TPMW&-"%LF}131P‘“

) J;.Ae

Cannss (6 pieS Sy jl S5 ploaw duaw 2948 o0 alan Mo oS 5o5lon oo ploas duw 93 sl (ily JBls Jao Caia b 4 a5 b
sl 13595 0 93 plow Ao 4y

Sl sladinip g5l 350 i 0l el Sl So ojled plow dew 53 (IS Lo jus 51 Lol 39 o3kl 300> doslix
Slose a0 (e )liS oy slio 7 0,0 90> Jgl 0)93 dus ;3 74 Jlamil 3y90 > I iaS 03jb 4 dag5 L) a9 B &loo b cuuil
O] dy e jgu30 do anass Dgd 48,5 a5 ;5 Cuwl el 350 2> 1 iaS ploww duw 035l &S (gloyed (gl laedsl (505390
..).))fun 4)1.1::)»)

' _ Expected Return



-
(i

Bbuo cuings LAlallins (il &S (a0 len
4th International Industrial Engineering Conference

s

a2 1) 9,5 o a8 (el (539290 o ol 9 0)led plaws s 53 (I 4l pus I ol 3900 03litsl 303 ST 48T J> 5
4t 9 placs dimo 50 Lisabol (635290 33,5 o daldio ) Jlagad )3 438l b Ballas (g IS wloyus Fao 70,) 290 ) o)las o> &
g5l 03)sl 2 sl 1y 35 3590 liabl (935250 5 S (e 455l ] (ol Jlgtas sl G )lad plas w51 208 il 0

$3500 dieS Glgin p5Y 38 Gl 9 wsllas S
ol sleamy A3 ©j9m0 3 Ly g aimdgod Wl SN 35 Jlgt (gl (Sl (35290 oo o)l 5 ) 033k i1y Sl Jse

B Y olgawr s (5550 51 B il BY 0lppw diaw (3450 31 S ol

S @l w93 (5152 835 (Sl (20T goa 1Y 5905

S B0T o y9x1 9 e 41,1 ¥

039l Ll o 033 3y ST (il JBlio oll 2 &S (2l Csp)le g 9 @) Jao Slog e lanl Cand ) o
9o L)l plow o dig LI Baa b Jae Jor g8l ploxil s g 05 Anlgs

: Uy yio —) -V

ol (63185 o s 51 (B dgm bl Slis & ool 03,551 )

Ab o polre g asuie lisebl byl s )3 laanie g del)y lise Y

Gl polrs o astive dlopw Hlolo o 1Sl L0 5)50 (o0& sloilyy Y
Gl polro 5 (asuio GG o Hlaisl )50 Sy g 035 ¥

WS o S9mm O uibly g U ogllae (1Sl b Jlo g @598 @l jl ploww o )5 51 (0 29w 0



4th International Industrial Engineering Conference

tdse &b -Y-Y

gllao dgw do & Hlanl 5y50 035l Jeo b s puS S j0 1y adjl il jbsed po Waoygd a3jL I Jols dluel dllis
4l u])‘ﬁdd'ﬁ)u) u91Lm b.))’b. D Cond ‘5).«)5 u»])J )lb.ul d)90 b.))’b. & )ia.) U)L& L AJLGO u...mlf L_iM»J) ¢u‘)lf4.)l.a).w
o S & ilizea Jloj (slmnoygd ) il ggeome perSlo o (olSim g 4B) (i (5 (2 03]l g a8 Sam) Cuoww 2 23L
o33t b s 3,50 033t gk o5 ol lisell uly 53 o5 Mo 8IS Conn ot & 5 6 IS hlep Sy X5 o oo

VAOF Jlo ,d a8 (gl abaly wsb abadls (s a8 595 031,80 (S5 ol )] yigo sl )90 Saay il ¢l 3,k )
& 1 F . . . e . ; . . F a .
bl {12 Ty il & o (St 5 256 Jlais) (clagons 6055 o ) gl Lawgs 5 [11] 00,5 (By0 Vi s |
sl (V=) dlasly Sty o Jgdo  meoizen cal Cansls )

C =Max{0, (4, ~K) - )Zi +C ] ((ﬁ]:@))
ol oS
ST P X 3 J 0590 0 6B alop Ao 3 Pj wdjl glhae WSibe 14y bl ] xen gen :C

oS ol 6505 0301 s il Ygomo 5+ gy Mo (b yme K g otnlite Sasit 1 ppiman w3 g0 lii 1y T o 0y9 55 ol

(V7] il s (YF) e 51 5 ol el Sl 55 o133 2

et B9

ol (Y=Y j b (gl)ls 2L 5L )50 (608 by el g laoyed 035k Clucsl a4y (0B 48" Juo oo dlaly 4y a5 b

MinMax (| = Min..Max{Max[O,(luo—K)— X, +CLl)
S.T: zz}: Py %y = U, ((%))
> p, =100 % p >0

Cudgaome g les o J8lis 1y 18b Cuomd 10 035l Bl izl 200 pes peuSlo Jdo Bud b 3,5 o dlan s oS 46Slers
D9t oS Sl S elops )15 390 457 ola 103l (e bolod oo (oS (gglunal

1> Page

16 - Johnson, N.

17 Sequential Probapility Ratio Test (SPRT)
'8 _Cumulative sum (CUSUM)

' _ Reference Value



gbo puaige Alallias (sl &3S (0l
4th International Industrial Engineering Conference

e o 501 ¥-Y

bgye polie Cunl 0l A8 55 ldg e Caomd jd &S a3550kon cuwl ods &3l pI5 dw jd oy )oSl (Y=F) Jdo o j5laie &
Pgd e B pauie g polae Jod B 39w Jili g liSelop Cogllas d9 4,

Om 1y 5l 090 38 ol owel sl (1) Jod BB 39 JBlas 5 (1) ollas dlo s 39 o 19l o5 —

o o> L )T Sloj 093 (sl ogllas 033l | a8 (sladlyy a8 oz iy & G 28 (5,3 093 o5 —
P28 e (F-F) bl 51 1, G

C, =MAX[0,(u,-K)- X, +C,.] i=12,..T

C; =0 ([49)
JJLQJ aslsl JAA B ésl.» LY ‘) u9ﬂa.n dguw d)l.w b%ﬂﬁ dl).: fa)\/ dL&sLu.)a.\?u L ‘olf—
T .
ST Zrnzy,
i

=100 %
Zjlp, piZO

Jlia 41,1 ¥

235 oo 5y 8 dunlds 5y50 DownSideRisk 5003k ilyms (yoly J8ls sla Jdo bosd b (o)l Jio 5,Slos puized
(V) Jgazr gildas 1y (SLoj 0593 03133 4 bogaye g oglite 059 4w )3 ()l elo s | Juols 39 s 4 bgupo (025 (slaols
[¥] 25 s

Asset 1 Asset 2 Asset 3
S CEenario O.0%% O.0%: O.0%%5
=0.0%% 22.5% 14 9%
10.3%% 29 0% 2E.0%%
21.69%: 21. 6% A1 . 9%
-4 5% -27.2% -7 .8%%
R 14 4% 16 9%
B%% F.0%: -3.5%%
3% 321 % 13. 3%
a9 30.5% F3.2%%
%% 19.5% =2.1%%
G 1 =29 0% 13,1246
5% -7 2% O.5%%
17 . B2 F1.5% Q0.3%%

=000~ MesWk =
Wmoaow

b3 0933 (812 )l ko pw 0950 A (225 (0313 1Y Jgu



4th International Industrial Engineering Conference

Blas Jao b 605 jluws calad jlsbo Jlas 5l ool ol e Jdo A ol (V) Coonnd 50 0050 Lily J8lis oyl b
5 yieS 035 By @) ol ol ga sl 033 glds Jae ol 3 cawled] Cium @l )3 g Jae 93 ol oglds .ol 033l bl

Mmzzzu%
ST Oj-Uj=SRj-TR M{»
YXi=1 Xi>0
ER>TR

At (V=Y Jdo 53 0ad &8l) cay s glls (V) Jso (gl pusio

Sy e 2103)'[3 onb s g abow Cuple sly 205;5&.« ol 09 eswie b DownSideRisk Jus )
[10] 5 [9] 23,5 oo a8’ (s 3 42l

22U,

n (24)

S.T: Uj>DR-SRj

MINZ =

n
Y Xi=1 Xi>0
i=123,...m i=123,...n

SRj = ¥ XiRjj

asl) ol 5
Um0 &yg0 ol ;5 Uj=TR — SR} o5l SRy < TR ascli>

..\wbucl °35ﬁ.~ 5 d)‘ﬁé\;'.n).w ..\»o).)Xi 9.] 0390 ).)i 039)9: @ o.))'lgRij CParedd
e e oL wuilas o 1 sl b aigo sloyl33] p s 5l oolizl b g ools )8 Hg30 sl oo o 1y (oyo5 (slmodls aslis

What'sBest I35l o5 b Jao o 5l Juols zoli odimd HLis ¥ oojled Jgao 3903 (abyl e plu b awlie jo 1) Jao yo 5 Sles
[VF ].cwl

2 _ Desird Return (DR)
I _ Threshod Return (TR)
2 _ Scenario Return



2 L] # - 4th International Industrial Engineering Conference

e .35l oald olis 295 5l U.:Lui: C"L“’ olate (glaod;l dl)..» u»‘).sp.u 9 u»l).» Jils i g oo dlasMe FLe GSlen

Ol Gl L g Mboe Gl o ae (oolod 3 ()35 a1lo s Sy cmslla 035k I8 L a5 a0 QLY 5 ¥ slalages

2550 425 b oo Gl ogn ple 3 9 BB o (bl )3 (IS lo s do)d g dw 5D (IS ALe e S 5 0350

o Sy OIS e pos g sl 1555 5 ool S yidey liseb] b 9 3208 gm0 1Sy 059y o5 Canl pspde

Db dr sl g des Sl 53 (U &Sl G sl (l o )0 1y g 5 29> sloSon o s ()l alop 4y s

Jo 5l Jeols ol casl ZYY ol Ggllas 035l a5 olKin 3,5 oo dlanMo jgr50 (sl yloges 13 45 gS5lon ity Snn
[16] 5 [15] 33,5 o plyp bl Hlasil 590 Sausy ()ljao 9 3945 0 s Downside Risk g bl y—pus ool S8l (sledo

Target Model Wariance Model Semi-“ariance

Feturn | fsset1 | Asset2 | fsset 3 | Min Risk || fssetd Azzet2 | Asset3 |Min Risk
15.0% |57.879% | 1.89% [40.54% | 089% || 57.87% | 1.59% |[4054% | 0.89%
16.0% |50.76% | 3.05% [46.20% | 1.02% | 50.76% | 3.05% [4620% | 1.02%
17.0% |43.64% | 4.51% [51.85% | 1.16% | 43.64% | 451% [51.85% | 1.16%
18.0% | 36.5% | B.0% | 57.5% 1.3% 35.5% 5.0% &7 5% 1.3%
19.0% | 29.4% | 7.4% | B3.2% 1.5% 29.4% 7.4% B3.2% 1.5%
200% | 22.3% | 9.2% | BB.E% 1.7% 22 3% 9.2% B3.6% 1.7%
21.0% | 15.1% [ 11.1% | 73.8% 1.9% 15.1% 11.1% | 73.8% 1.9%

220% | 0.0% | B0.8% | 39.2% 2.4% 0.0% BO8% | 39.2% | 2.4%
Target hodel Downside Risk hodel Min-kfax

Feturn | ssset1 | Asset2 | fsset 3 | Win Risk || Assetq Azset 2 Azzet 3 [Min. hax
165.0% | 52.3% | 35.5% | 12.3% 5 7% a1 3% A1 7% 7 0% 0438
16.0% | 45.1% | 37.2% | 17.7% B.1% A4 2% 42 9% 12.9% 051
17.0% | 38.0% | 358.9% | 23.2% B 5% a7 1% 44 1% 18.8% 053
18.0% | 3I6.5% | B.0% | 57.5% B 9% a0.0% 45 3% | 24 7% 0.55
19.0% | 23.7% | 42.3% | 34. 1% 7 3% 23 0% AR 4% | 30.6% 058
200% | 16.5% | 44.0% [ 39.5% 7 7% 15.9% 47 B% | 36 5% 060
210% | 9.4% | BEA% [ 25.1% a 2% a.8% A43.8% | 42 4% 0e2
220% | 00% | BOG% [ 39.2% a.8% 1.8% S0.0% | 43 2% 064

Al doww LGN gl g0 I Jeols S Y Jga

10.00%
9.00%
8.00%
7.00%
6.00%
5.00%
4.00%
3.00%
2.00% ////
1.00%

0.00%

15.0% 16.0% 17.0% 18.0% 19.0% 20.0% 21.0% 22.0%

‘ Min Risk Model Variance Min Risk Model Downside Risk ‘

Downside Risk g (il J81as Jio 93 (51 (6,158 1 Lo s 835h ) Commnd Suanty ol Jalos 1 ¥ f3905



”‘Il]

LHITTTIng

i

E\
%

=) olis cuonigs Alallas (il &3S (as )lea
\ V 4th International Industrial Engineering Conference

0.70
0.60 / 
0.50

0.40
0.30
0.20

0.10
0.00

15.0% 16.0% 17.0% 18.0% 19.0% 20.0% 21.0% 22.0%

‘ Min Risk Model Min-Max ‘

Lod;L Wl 2STas g5lw Blas Jao (5l (55185 A ko 833U Ay Commd Suny Sl Jalodi 1 T 15905
e yolw b (6,100 Juto 3,Slos yiomian g duglio —Y-F

sla sl a8 Logl jl s (canly Liomw (a3li 4 5 @l sl Jse bons (shb Jue 3,Slee ioxiw § auslie slp

Oyt 43 3905 duwlio vb b paiine Sjgo 4 1 gl Ban 0 51 Jols gols o)l cos canl o (Byme Jdo yb cly  JTolite S,

P Sy i)l sl 4ol padls SOl 40,5 (o0 iy (FF) ) b Bellae 45" ilop 290 s jlae Sl ol pglaie
DV] 5 as)ke (asls cpl (68,10 bYs 09 o 48,5 Jlai )3 Calise (cla o

|tj = U Puse on S Say (B 390 b ()35 0350 1> —
D9 e vS sl 4 35 o Sy epne S K £585 Jlais] el L —
30 Oyle a8 e Al |) Sy liae 5 ailig @Bly (uibyly jad b 4 Cund Hlime Sl jasls —

a3l J| ol 39 15l lan e (Bl gpuilogd

o-:’\/E(lij_/uj)z:\/Z(lij_ﬂj)z'f(lij) ((M))

Slyol 5L L plao sl 5 Sy Sy 5 00lital ¥ oglacd Jpir Jools s 1 aJas 3,80as fori 5 dulio sl
pled so duwlre Hlso
ol 0 03> LS ¥ ojloud Hloge0 40 oS WSlen
ol oy st 35k 1 iy, il e &y o lnodgl il s (sl Jilin Jao o
ol H0y55 50 (650 3 Sas il ol JBlis Jio 4y cans ool ol Sls gilo Bl Juo @
Lal 51y DownSideRisk J de 4 Cams (gyipg 3y Sloe Laodjl il iSls (g5le J8lis Jio 3jlee Sy > @
>y Slee DownSideRisk g odjb ily yiSlis (o5l Jlis Jso 93 4T 2939 b Cans yia0 0)l500 jg230 3,Shos



.l.ul]l

[T

tlics (puusige (ollallinss (usl B (yas g

=7
. V 4th International Industrial Engineering Conference

Olisebl (5290 yiS1as 35 0o pasmidio Jao 53 2 sln T Ggllao 03]k Cund b dodjly 3l (20285 o Jl3g05 s b

1y DownSideRisk Jio sly 5 wgllas g ZFY plys osjl (ol Sl gjle J8he Jao )3 a8 obys el sl 5L 390

o5 (sl (6558 el (39290 4 3l oajl il Sl (gl Sl Jae o ol 51 nlpl 28k e ogllas 3u0 7 ¥O

N353 52 syt 3y Shas Jload )] sla o plo & Cumd Jao ol 8 g 2 ()l sladizjo (3ls 035l 5 8 b2
bl e

0.3000

0.2500

0.2000

0.1500

0.1000

0.0500

0.0000
0.15 0.16 0.17 0.18 0.19 0.20 0.21 0.22

—e— Model Var & Sime-Var | 0.1453 | 0.1574 | 0.1702 | 0.1834 | 0.1971 | 0.2112 | 0.2255 | 0.2408
—=— Model Dow nside Risk | 0.1245 | 0.1410 | 0.1577 | 0.1746 | 0.1916 | 0.2087 | 0.2241 | 0.2408
— — Model Min-Max 0.1257 | 0.1415 | 0.1577 | 0.1743 | 0.1911 | 0.2081 | 0.2252 | 0.2424

—e— Model Var & Sime-Var —=— Model Downside Risk — — Model Min-Max

shro 51 Bl yoail ad i b Jue aw 3 Sdos b, gl i ¥ laged

\ m Model Min-Max @ Model Downside Risk

o3 il p2STas — J8las g Downside Risk Juo 93 (515 (sWod5L (wil (205 o 10 Hldg0d



4th International Industrial Engineering Conference

il

(6 35 oS -0

Ll 1) 5l 3550 liselol (539290 5 Sam) oline Csl 3B (Solo yy oMo &S 13,5 &) (680! oSl 5 Juo lie ] o
odimd (Lt Sy o g 55 | Jols ol sled ateS IS dlojus Sl 350 (5385 (b2 5 wgllas dgu (s3lued sl Can
b oo Gl ad b g oled Sygar (Il pu Sy il 350 0331 (21331 L &S o]

i =¥ g iy Bl 21 & pyge 155 ol o o b e o Jie s il Sl & 555 b s
o &8,) Jde a8 sl odims LS guls .a3,5 )13 dunlie 3,90 DownSideRisk Y 03; bl p

sl 35552 (5 paS Sy 1 033l il i 5 33k Bl il B Jo g3 4 i <
Lyl e 4y 035 3 Slase DownSideRisk e 4 Cows <
b sl 65508 linebl (639390 4 g 03905 4 g5 aliste (sl 090 ;3 035l Sl s oad Wy Jue 4SSl 4 dn g b ggetme 5
ol @ G 0 (2l Jao pioman sl Hl3)00 50 oy p 3j90 Sledie 4 S i bl Sl 3l Sl g Gl
ol godlw gyl (gl onds &3l sla Jae

E9090 033l il JSTas (G5l iie d2dg arass g (58 alep (silede ALTE 5 s s ] ealil
b o sl 003wl 9 (658 3,500, 5 edliinl dy oo L5 4 jelate pl 4y Bl e oal Baio (gl (bl

&1 g Zbo

1. Markowitz, Harry . "Portfolio Selection": Efficient Diversification of Investments, John Wiley, New York
Second Edition, (1991), Basil Blackwell, Cambridge, MA.

oo " linebl pas bl il 43 (559139 OladS (il (5152 0 yakie Wiy (meaigen Jube &)1 e3p0t3 o ol g Y

WAY olo (63 ¢ o)lyad e oo (Madl oy (il &S

3. Sharpe, William F. (1967). "A Linear Programming Algorithm for Mutual Fund Portfolio Selection."
Management Science, (March): 499-510.

4. Shao,S. and S.Shao "Mathematicsfor Management And Finance; 5™ ed. Cincinnati , Ohio: South — estern
Publishing Cimpany, 1986

5. Sharpe, William F., 1966, “Capital Asset Prices. A Theory of Market Equilibrium under Conditions of
Risk,” Journal of Finance 19, 425-442

6. Markowitz, Harry . "Portfolio Selection": Efficient Diversification of Investments, John Wiley, New York
Second Edition, (1991), Basil Blackwell, Cambridge, MA.

7. Jobson, J. D. and Bob Korkie (1981). "Putting Markowitz Theory to Work." The Journal of Portfolio
Management. (Summer): 70-74.

8. Bey, Roger P. "Estimating The Optimal Stochastic Dominance Efficient Set With A Mean-
Semivariance Algorithm," Journal of Financial and Quantitative Analysis, 1979, v14(5), 1059-1070.

. Nawrocki N. (1999). “A Brief History of Downside Risk M easures.” Journal of Investing, 8(3), 9-25

10. Sortino, Frank A. and Robert Van Der Meer. "Downside Risk," Journal of Portfolio Management, 1991,
v17(4), 27-32.

11. Page, E.S.;(1961)”’Cumulative Sum Charts”’, Technometrics, Vol. 3, No. 1, pp. 1-9

12. Johnson, N. L;Leone, F. C;(1962),”Cumulative Sum Control Charts--Mathematical Principles Applied to
Their Construction and Use, Part I11",Industrial Quality Control Vol. 19, No. 2, pp. 22-28

cloo (oo (Aol s (il 88 gl ! ored e SWST 51 03! b oyl e 3 Sdos w63 petid p e ol DY

WAY olo 045 ¢ ol o0

AYAY (08 (o8 dnwg lylisl (gl ol ¢ JaST SoS dy (6359,15 Sldos 43 Gaiod” Kz« gojemed . NF
15. Silver, Lloyd. “Risk Assessment for Security Analysis.” Technical Analysis of Stocks and Commodities.
January 1993, 74-79
16. Rom, Brian M. and Kathleen W. Ferguson. “Using Post-Modern Portfolio Theory to Improve
I nvestment Performance M easur ement.” Journal of Performance Measurement, 1997/1998, v2(2), 5-13.
WYY ()0 sl lojles ShLasl (ol as el ol Jsl sl o Jlo ca e Kl ., Y



